Introduction and Recommendation . The purpose of this letter – and the accompanying proposals for statutory language changes – is to improve efficiency, economy, and compliance within the colleges and universities governed by the Oklahoma State Regents for Higher Education.  Importantly, other state agencies may benefit from one or more of the proposed changes. The institutions of higher education within the state strongly recommend that the five accompanying proposed statutory amendments be enacted during the 2003 legislative session.

Background. Early in 2000, several Oklahoma colleges and universities began detecting the need for certain changes. This recognition was primarily triggered by the implementation of state-of-the-art management information systems. As technology was being upgraded, certain issues arose, which, if not addressed, would add greatly to implementation and maintenance costs of the systems. Because the technology reflects the best practices of the current management of institutions of higher education, it was determined that the best course of action was to form a task force and start working for the needed changes. As funds become less and less available, all institutions must do everything they can do to increase efficiency while maintaining, or even improving effectiveness. The five accompanying proposals to amend statutory language will, if enacted, allow Oklahoma’s institutions of higher education – and other agencies – to stretch their resources further and become even better stewards of public funds.

Discussion. The paragraphs that follow explain the five accompanying proposals. 

Postage Stamp Purchase Limitation 

The statute – rightly so – concerns itself with waste, fraud, or abuse with respect to postage stamps purchased with public funds. However, the limitation severely and negatively impacts the research missions of Oklahoma colleges and universities. Many research programs involve mailed surveys and questionnaires. Statistics demonstrate that response rates are significantly higher if return envelopes (mailed by the respondent back to the University) are stamped rather than metered. The bulk of the funding for these types of research projects are either federal or private, and the current limitation actually frustrates the quality results sought by these non state funded studies. The limitation hurts an institution’s ability to compete for and obtain grant awards, thus hampering the state’s economy in the long run. Institutions cannot effectively or efficiently carry out their research missions under the limitation. For OU and OSU, for example, the $1,000 limitation is usually exhausted by the first month of the fiscal year.

The same response-rate issue affects an institution’s community development efforts. Potential donors are more likely to respond in situations in which return envelopes are stamped rather than metered. 

Institutions that conduct sponsored research and that conduct active community development programs have strong control systems in place. The systems are organized effectively, and carried out daily. They preserve the assets of the organization, saving them from theft, pilferage, damage, destruction, and loss. They are audited annually by independent, certified professionals. The systems and their audit provide the control required by the statute. 

The recommended change to the statutory language will enable eligible colleges and universities to conduct scientific research and community development much more efficiently and effectively. Additionally, because of required oversight and administrative approval by the Office of State Finance, sound controls will be in place, over and above those carried out by the institution and tested by independent auditors.

Mandatory Direct Deposit for Payroll 

In 1991, OSS 74 § 292 was amended to require the Office of Personnel Management (OPM) to implement a direct deposit system for eligible employees choosing to have their pay deposited electronically. The amended statute required employers to offer direct deposit to eligible employees by January 1, 1992.

Now, ten years later, Oklahoma has an excellent direct deposit system. Many agencies have achieved direct deposit participation well above 80 percent. In spite of that success, agencies are being held to antiquated and archaic processing requirements because employees are allowed to choose to continue receiving their pay via paper warrant. For a very small minority of employees, agencies must inefficiently produce paper warrants and pay personnel to be available to distribute those warrants. Effectively, agencies are being required by statute to maintain inefficient operations, not only in the distribution of payroll checks, but with the accompanying loss of productivity caused by employees leaving their work places to pick up their checks. 

Precedent for a mandatory direct deposit system is well established. Various agencies of the federal government, state governments (e.g., Louisiana), and numerous private companies require participation in the direct deposit feature as a condition of employment.

One of the strongest comments made in opposition to mandatory direct deposit is that some employees (an extremely small minority) simply cannot manage nor qualify for an account at a financial institution. This is certainly a factor, but it can be easily addressed by the mechanism of a “paymaster.” The paymaster can be any qualified financial institution that electronically receives the net pay amount of an employee. That employee may then go to the paymaster location and claim his/her net pay in cash upon presentation of appropriate identification. This can all be accomplished within the mandatory direct deposit system.

The accompanying proposed changes to the statute would allow agencies to adopt and enforce direct deposit as a condition of employment. By making participation mandatory, significant efficiencies and increases in productivity will be achieved. By using the paymaster mechanism, employees who choose to receive their pay directly may do so. 

Amended Definition of “Public Construction Contract” and Amended Requirement for Submitting of Bid Bond
The Public Competitive Bidding Act of 1974 defines a “Public Construction Contract” as any contract exceeding Twenty-five Thousand Dollars ($25,000) in amount, awarded by any public agency for the purpose of making any public improvements or constructing any public building or making repairs to or performing maintenance on the same.

In 1974, the amount of $25,000 may have been a reasonable dollar threshold by which to define a public construction contract and require competitive bidding and performance bonds. In 2002, twenty-eight years later, the $25,000 threshold has become inadequate due to the inevitable pressures of inflation. Today, many minor and immaterial repair and maintenance requirements can easily cost more than $25,000. Accordingly, many critical and emergent projects (roof repairs, parking lot repairs, hvac repair/replacement, etc.) must follow the Act, thereby prohibiting quick response, and driving up cost because a bond is required. 

To appropriately recognize the current purchasing power of the dollar, it is proposed that the definition be amended to set the amount at $100,000. This will not preclude or avoid institutions from following their own policies and procedures for competitive solicitations. To be consistent, the companion change raises the amount requiring bonding to $100,000.  

Sales Tax Exemption for Tickets of Athletic Events and Using Funds for Title IX Compliance
The statutes provide for the exemption of various goods and services from sales tax. Title IX of the U.S. Code prohibits discrimination in sports (and other academic activities) on the basis of sex. In order to ensure compliance with Title IX, funding must be made available so that athletic opportunities available to men made be made equally available to women. 

The proposed change to the statutes would allow institutions to redirect a portion of the amount paid for an athletic ticket, from general sales tax revenue to institutional revenue earmarked specifically for compliance with Title IX.

Contracting with No Less than Two Travel Agencies
Statute 74 § 4 – 85.45K appears to have been enacted as a result of lobbying by Oklahoma's travel agency industry. Like several others within the state, the travel agency industry is marked by fierce competition among many participants. 

From the viewpoint of higher education, the statute should be amended to allow for the contracting with a single travel agency. By dealing with a single travel agency, significant savings in fees and commissions can be achieved, and the overall cost of travel can be reduced. Additionally, a single agency improves the institution’s ability to monitor and enforce travel policies and procedures designed to prevent abuse and ensure that funds are spent as effectively as possible.

Conclusion. We, the representatives of the institutions listed below, join together to request that the changes submitted herein be accepted and enacted in the 2003 session of the Oklahoma Legislature.
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Section 90.1 - Postal Services. 

 A. Except as otherwise provided for in this section, any agency, board, commission, department or institution of the state which has an expenditure for postage of One Thousand Dollars ($1,000.00) or more for any one (1) fiscal year shall install a postage meter machine and have all purchases of postage recorded on that postage meter machine. Except, a field office or branch office of a state agency distantly located from the parent agency, and which office has an annual expenditure for postage of less than One Thousand Dollars ($1,000.00), may purchase postage stamps in the manner prescribed by Section 90.2 of this title and such purchases shall not be subject to the provisions of subsection B of this section.

B. Any agency of the state not engaged in scientific research or community development, which finds it necessary, in order to more efficiently and effectively carry out certain programs or functions, is hereby authorized, upon making application to the Director of the Office of State Finance showing sufficient need and upon approval by said Director, to purchase not more than One Thousand Dollars ($1,000.00) worth of postage stamps during any one (1) fiscal year in the manner prescribed by Section 90.2 of this title, with a method of accountability for the use thereof to be maintained and subject to audit. Any agency of the state engaged in scientific research or community development, which finds it necessary, in order to effectively carry out such research or development, is hereby authorized, upon making application to the Director of the Office of State Finance showing sufficient need and upon approval by said Director, to purchase postage stamps in the amount demonstrated necessary to pursue such research or development in the manner prescribed by Section 90.2 of this title, with a method of accountability for the use there of to be maintained and subject to audit. Provided, however, the finance officer of such state agency shall keep and maintain a record of all postage stamp allocations within the agency.  For purposes of this provision “scientific research” shall be research conducted under formally sponsored grants or contracts; “community development” shall be development conducted by a formally and permanently organized office for that purpose.
C. Every state agency shall utilize business reply mail accounts, bulk mailing accounts, postage due accounts, zip + 4 codes, mailer applied bar codes or such other services offered by the United States Postal Service for the purpose of reducing postal costs and promoting efficiency. The Department of Central Services shall oversee the implementation of the provisions of this subsection.
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Section 292.10 - Oklahoma State Employees' Direct Deposit Act. 


This act shall be known and may be cited as the "Oklahoma State Employees' Direct Deposit Act".
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Section 292.11 - Terms Defined. 

As used in the Oklahoma State Employees' Direct Deposit Act:

1. "Direct deposit system" shall mean a method of electronically transferring a payroll claim for an eligible employee whereby the employee agrees to an electronic transfer of any payroll claim to a financial institution;

2. "Employee" shall mean any person in the classified, unclassified or exempt service of any state agency, board or Commission. "Employee" shall include any person who is an employee of the State Regents for Higher Education or any institution under the authority of the State Regents for Higher Education. "Employee" shall not include any person who is an employee of any school district or political subdivision of this state; 
3. "Employer" shall mean any state agency, board, commission, department, institution, authority, officer, bureau, council, office, the State Regents for Higher Education or any institution under the authority of the State Regents for Higher Education, or other entity created by the Oklahoma Constitution. "Employer" shall not include any school district or political subdivision of this state; and

4. “Paymaster” shall mean any financial institution duly licensed and permitted to operate within the State, such institution being properly designated to electronically receive, hold, and disburse upon lawful and valid identification, the net pay amount of any employee who cannot or does not direct such amount to be deposited into a personal checking, savings, or other type of account.
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Section 292.12 - Direct Deposit System - Implementation - Rules. 

A. The Administrator of the Office of Personnel Management is hereby directed to implement a direct deposit system for any eligible employee opting to have any payroll claim deposited electronically to a financial institution of the eligible employee's choice. There shall be no service charge of any type paid by the state employee at any time which shall decrease the net amount of the employee's salary deposited to the financial institution of his personal choice as a result of the implementation and administration of the Oklahoma State Employees' Direct Deposit Act.

B. The Administrator of the Office of Personnel Management shall promulgate rules, regulations and procedures as necessary for implementation and administration of the system.

C. All employers shall begin offering direct deposit to any eligible employee not later than January 1, 1992.
D. Each State Agency, as defined in O.S.S. 74 § 292.11,3, shall have the authority to establish rules governing the direct deposit system as it pertains to their agency.  Each agency may require all eligible employees hired after June 30, 2003 to participate in the agency’s direct deposit payroll system.  Prior to beginning work, the employee must identify a financial institution that will serve as the employee’s depository institution.

E. Employees, as defined in O.S.S. 74 § 292.11,2, hired before June 30, 2003 will be given a period of five (5) years to choose a financial institution that will serve as a personal depository agent for the employee.  For the period of time between June 30, 2003 and June 30, 2008, each agency will have the option of establishing a “paymaster” as a method of disbursing payroll to employees that are not participating in the direct deposit system.

F. Each state agency will have the authority to select a financial institution that will serve as the agency’s “paymaster.” The “paymaster” will receive an electronic transfer of funds from the Oklahoma State Treasurer’s Office as well as a roster of payroll recipients.  The “paymaster” will disburse payroll funds to the employee upon presentation of proper identification.
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Section 102 - Definitions. 
As used in the Public Competitive Bidding Act of 1974:

1. "Administrator" means the State Construction Administrator of the Construction and Properties Division of the Department of Central Services;

2. "Awarding public agency" means the public agency which solicits and receives sealed bids on a particular public construction contract;

3. "Bidding documents" means the bid notice, instruction to bidders, plans and specifications, bidding form, bidding instructions, general conditions, special conditions and all other written instruments prepared by or on behalf of an awarding public agency for use by prospective bidders on a public construction contract;

4. "Chief administrative officer" means an individual responsible for directing the administration of a public agency. The term does not mean one or all of the individuals that make policy for a public agency;

5. "Public agency" means the State of Oklahoma, and any county, city, town, school district or other political subdivision of the state, any public trust, any public entity specifically created by the statutes of the State of Oklahoma or as a result of statutory authorization therefor, and any department, agency, board, bureau, commission, committee or authority of any of the foregoing public entities;

6. "Public construction contract" or "contract" means any contract, exceeding One Hundred Thousand Dollars ($100,000.00) in amount, awarded by any public agency for the purpose of making any public improvements or constructing any public building or making repairs to or performing maintenance on the same except where the improvements, construction of any building or repairs to the same are improvements or buildings leased to a person or other legal entity exclusively for private and not for public use and no public tax revenues shall be expended on or for the contract unless the public tax revenues used for the project are authorized by a majority of the voters of the applicable public agency voting at an election held for that purpose and the public tax revenues do not exceed twenty-five percent (25%) of the total project cost. The amount of public tax dollars committed to the project will not exceed a fixed amount established by resolution of the governing body prior to or concurrent with approval of the project;

7. "Public improvement" means any beneficial or valuable change or addition, betterment, enhancement or amelioration of or upon any real property, or interest therein, belonging to a public agency, intended to enhance its value, beauty or utility or to adapt it to new or further purposes. The term does not include the direct purchase of materials, equipment or supplies by a public agency or any personal property as defined in subsection B of Section 430.1 of Title 62 of the Oklahoma Statutes; and

8. "Retainage" means the difference between the amount earned by the contractor on a public construction contract, with the work being accepted by the public agency, and the amount paid on said contract by the public agency.
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Section 107 - Requirements of Bids Exceeding Certain Amount. 
A. A bidder on a public construction contract exceeding One Hundred Thousand Dollars ($100,000.00) shall accompany the bid with:

1. A certified check, cashier's check or bid bond equal to five percent (5%) of the bid, which shall be deposited with the awarding public agency as a guaranty; or

2. An irrevocable letter of credit containing terms the Construction and Properties Division of the Department of Central Services prescribes, issued by a financial institution insured by the Federal Deposit Insurance Corporation or the Federal Savings and Loan Insurance Corporation for the benefit of the state, on behalf of the awarding public agency, in an amount equal to five percent (5%) of the bid. The awarding public agency shall deposit the irrevocable letter of credit with the Division.

B. The cost of republication of the notice to bidders, actual expenses incurred by reason of the bidder's default and the difference between the low bid of the defaulting bidder and the amount of the bid of the bidder to whom the contract is subsequently awarded, but not to exceed the amount of the certified check, cashier's check, bid bond or irrevocable letter of credit may, at the discretion of the awarding public agency, be forfeited to the awarding public agency in the event the apparently successful bidder fails to execute the contract or fails to provide the required bonds or irrevocable letters of credit and insurance to the awarding public agency.

C. The public agency shall, upon receipt of notice from the awarding public agency, return a certified or cashier's check, bid bond, or irrevocable letter of credit to the successful bidder on execution and delivery of the contract and required bonds or irrevocable letters of credit and insurance. Checks of unsuccessful bidders shall be returned to them in accordance with the terms of the bid solicitation.

D. Nothing contained herein shall be construed so as to prevent the awarding public agency or the courts from exonerating the bidder and other parties to the bid security document from liability upon a timely showing that the bidder committed what the courts have determined under the common law to be an excusable bidding error and for that reason it would not be equitable to enforce the bid security.
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Section 113 - Execution of Contract - Bond - Insurance 
A. Except as otherwise provided by law, within the period of time, not to exceed sixty (60) days, specified in the bid notice by the awarding public agency, a contract embodying the terms set forth in the bidding documents shall be executed by the awarding public agency and the successful bidder. No bidder shall obtain any property right in a contract awarded under the provisions of the Public Competitive Bidding Act of 1974 until the contract has been fully executed by both the bidder and the awarding public agency. 

B. Except as otherwise provided by law, within the period of time specified in subsection A of this section, the following shall be provided by the contractor to the awarding public agency for contracts exceeding One Hundred Thousand Dollars ($100,000.00): 

1. A bond or irrevocable letter of credit complying with the provisions of Section 1 of this title; 

2. A bond in a sum equal to the contract price, with adequate surety, or an irrevocable letter of credit containing terms prescribed by the Department of Central Services issued by a financial institution insured by the Federal Deposit Insurance Corporation or the Federal Savings and Loan Insurance Corporation for the benefit of the state, on behalf of the awarding public agency, in a sum equal to the contract price, to ensure the proper and prompt completion of the work in accordance with the provisions of the contract and bidding documents; 

3. A bond in a sum equal to the contract price or an irrevocable letter of credit containing terms as prescribed by the Department of Central Services issued by a financial institution insured by the Federal Deposit Insurance Corporation or the Federal Savings and Loan Insurance Corporation for the benefit of the state, on behalf of the awarding public agency, in a sum equal to the contract price, to protect the awarding public agency against defective workmanship and materials for a period of one (1) year after acceptance of the project; and 

4. Public liability and workers' compensation insurance during construction in reasonable amounts. A public agency may require the contractor to name the public agency and its architects or engineers, or both, as an additional assured under the public liability insurance, which requirement, if made, shall be specifically set forth in the bidding documents. 

C. If the contractor needs additional time in which to obtain the bond required pursuant to subsection B of this section, the contractor may request and the awarding agency may allow the contractor an additional sixty (60) days in which to obtain the bond. 

D. 1. After the award of a contract, but prior to its execution, an awarding public agency, upon discovery of an administrative error in the award process that would void an otherwise valid award, may suspend the time of execution of the contract . The agency may rescind the award and readvertise for bids, or may direct correction of the error and award the contract to the lowest responsible bidder, whichever shall be in the best interests of the state. 

2. If the awarding public agency has a governing body, the agency shall, at the next regularly scheduled public business meeting of the governing body of the agency, upon the record, present to the governing body that an error has been made in the award process and shall state the nature of the error. The governing body, upon presentation of the facts of the error, may rescind the award and readvertise for bids, or may direct correction of the error and award the contract to the lowest responsible bidder, whichever shall be in the best interests of the state. 

E. No public agency shall require for any public construction project, nor shall any general contractor submit a project bid based on acquiring or participating in, any wrap-up, wrap-around, or controlled insurance program. For the purposes of this subsection, "wrap-up, wrap-around, or controlled insurance program" means any insurance program that has the effect of disabling or rendering inapplicable any workers' compensation, commercial general liability, builders' risk, completed operations, or excess liability insurance coverage carried by a subcontractor that is engaged or to be engaged on a public construction project.
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Section 1356 - Exemptions - Governmental and Nonprofit Entities 


Duplicate Measures Approved During the 2002 Legislative Session 
Version One (SB 1253 as Amended by HB 2088) 

Exemptions - Governmental and nonprofit entities. 

There are hereby specifically exempted from the tax levied by Section 1350 et seq. of this title: 

1. Sale of tangible personal property or services to the United States government or to the State of Oklahoma, any political subdivision of this state or any agency of a political subdivision of this state; provided, all sales to contractors in connection with the performance of any contract with the United States government, State of Oklahoma or any of its political subdivisions shall not be exempted from the tax levied by Section 1350 et seq. of this title, except as hereinafter provided; 

2. Sales of property to agents appointed by or under contract with agencies or instrumentalities of the United States government if ownership and possession of such property transfers immediately to the United States government; 

3. Sales of property to agents appointed by or under contract with a political subdivision of this state if the sale of such property is associated with the development of a qualified federal facility, as provided in the Oklahoma Federal Facilities Development Act, and if ownership and possession of such property transfers immediately to the political subdivision or the state; 

4. Sales made directly by county, district or state fair authorities of this state, upon the premises of the fair authority, for the sole benefit of the fair authority; 

5. Sale of food in cafeterias or lunch rooms of elementary schools, high schools, colleges or universities which are operated primarily for teachers and pupils and are not operated primarily for the public or for profit; 

6. Dues paid to fraternal, religious, civic, charitable or educational societies or organizations by regular members thereof, provided, such societies or organizations operate under what is commonly termed the lodge plan or system, and provided such societies or organizations do not operate for a profit which inures to the benefit of any individual member or members thereof to the exclusion of other members and dues paid monthly or annually to privately owned scientific and educational libraries by members sharing the use of services rendered by such libraries with students interested in the study of geology, petroleum engineering or related subjects; 

7. Sale of tangible personal property or services to or by churches, except sales made in the course of business for profit or savings, competing with other persons engaged in the same or a similar business or sale of tangible personal property or services by an organization exempt from federal income tax pursuant to Section 501(c)(3) of the Internal Revenue Code of 1986, as amended, made on behalf of or at the request of a church or churches if the sale of such property is conducted not more than once each calendar year for a period not to exceed three (3) days by the organization and proceeds from the sale of such property are used by the church or churches or by the organization for charitable purposes; 

8. The amount of proceeds received from the sale of admission tickets which is separately stated on the ticket of admission for the repayment of money borrowed by any accredited state-supported college or university or any public trust of which a county in this state is the beneficiary, for the purpose of constructing or enlarging any facility to be used for the staging of an athletic event, a theatrical production, or any other form of entertainment, edification or cultural cultivation to which entry is gained with a paid admission ticket. Such facilities include, but are not limited to, athletic fields, athletic stadiums, field houses, amphitheaters and theaters. To be eligible for this sales tax exemption, the amount separately stated on the admission ticket shall be a surcharge which is imposed, collected and used for the sole purpose of servicing or aiding in the servicing of debt incurred by the college or university to effect the capital improvements hereinbefore described; 

9. Sales of tangible personal property or services to the council organizations or similar state supervisory organizations of the Boy Scouts of America, Girl Scouts of U.S.A. and the Campfire Boys and Girls; 

10. Sale of tangible personal property or services to any county, municipality, rural water district, public school district, the institutions of The Oklahoma State System of Higher Education, the Grand River Dam Authority, the Northeast Oklahoma Public Facilities Authority, the Oklahoma Municipal Power Authority, City of Tulsa-Rogers County Port Authority, Muskogee City-County Port Authority, the Oklahoma Department of Veterans Affairs, or to any person with whom any of the above-named subdivisions or agencies of this state has duly entered into a public contract pursuant to law, necessary for carrying out such public contract or to any subcontractor to such a public contract. Any person making purchases on behalf of such subdivision or agency of this state shall certify, in writing, on the copy of the invoice or sales ticket to be retained by the vendor that the purchases are made for and on behalf of such subdivision or agency of this state and set out the name of such public subdivision or agency. Any person who wrongfully or erroneously certifies that purchases are for any of the above-named subdivisions or agencies of this state or who otherwise violates this section shall be guilty of a misdemeanor and upon conviction thereof shall be fined an amount equal to double the amount of sales tax involved or incarcerated for not more than sixty (60) days or both; 

11. Sales of tangible personal property or services to private institutions of higher education and private elementary and secondary institutions of education accredited by the State Department of Education or registered by the State Board of Education for purposes of participating in federal programs or accredited as defined by the Oklahoma State Regents for Higher Education which are exempt from taxation pursuant to the provisions of the Internal Revenue Code, 26 U.S.C., Section 501(c)(3), including materials, supplies, and equipment used in the construction and improvement of buildings and other structures owned by the institutions and operated for educational purposes. 

Any person, firm, agency or entity making purchases on behalf of any institution, agency or subdivision in this state, shall certify in writing, on the copy of the invoice or sales ticket the nature of the purchases, and violation of this paragraph shall be a misdemeanor as set forth in paragraph 10 of this section; 

12. Tuition and educational fees paid to private institutions of higher education and private elementary and secondary institutions of education accredited by the State Department of Education or registered by the State Board of Education for purposes of participating in federal programs or accredited as defined by the Oklahoma State Regents for Higher Education which are exempt from taxation pursuant to the provisions of the Internal Revenue Code, 26 U.S.C., Section 501(c)(3); 

13. Sales of tangible personal property made by: 

a. a public school, 

b. a private school offering instruction for grade levels kindergarten through twelfth grade, 

c. a public school district, 

d. a public or private school board, 

e. a public or private school student group or organization, 

f. a parent-teacher association or organization, or 

g. public or private school personnel for purposes of raising funds for the benefit of a public or private school, public school district, public or private school board or public or private school student group or organization. 

The exemption provided by this paragraph for sales made by a public or private school shall be limited to those public or private schools accredited by the State Department of Education or registered by the State Board of Education for purposes of participating in federal programs. Sale of tangible personal property in this paragraph shall include sale of admission tickets and concessions at athletic events. 

Sale of tangible personal property in this paragraph shall not include rings, bracelets, necklaces or other similar items that have a retail value that exceeds Fifty Dollars ($50.00); 

14. Sales of tangible personal property by: 

a. local 4-H clubs, 

b. county, regional or state 4-H councils, 

c. county, regional or state 4-H committees, 

d. 4-H leader associations, 

e. county, regional or state 4-H foundations, and 

f. authorized 4-H camps and training centers. 

The exemption provided by this paragraph shall be limited to sales for the purpose of raising funds for the benefit of such organizations. Sale of tangible personal property exempted by this paragraph shall include sale of admission tickets; 

15. The first Seventy-five Thousand Dollars ($75,000.00) each year from sale of tickets and concessions at athletic events by each organization exempt from taxation pursuant to the provisions of the Internal Revenue Code, 26 U.S.C., Section 501(c)(4); 

16. Items or services which are subsequently given away by the Oklahoma Tourism and Recreation Department as promotional items pursuant to Section 1834 of Title 74 of the Oklahoma Statutes; 

17. Sales of tangible personal property or services to fire departments organized pursuant to Section 592 of Title 18 of the Oklahoma Statutes which items are to be used for the purposes of the fire department. Any person making purchases on behalf of any such fire department shall certify, in writing, on the copy of the invoice or sales ticket to be retained by the vendor that the purchases are made for and on behalf of such fire department and set out the name of such fire department. Any person who wrongfully or erroneously certifies that the purchases are for any such fire department or who otherwise violates the provisions of this section shall be deemed guilty of a misdemeanor and upon conviction thereof, shall be fined an amount equal to double the amount of sales tax involved or incarcerated for not more than sixty (60) days, or both; 

18. Complimentary or free tickets for admission to places of amusement, sports, entertainment, exhibition, display or other recreational events or activities which are issued through a box office or other entity which is operated by a state institution of higher education with institutional employees or by a municipality with municipal employees; 

19. The first Fifteen Thousand Dollars ($15,000.00) each year from sales of tangible personal property by fire departments organized pursuant to Titles 11, 18, or 19 of the Oklahoma Statutes for the purposes of raising funds for the benefit of the fire department. Fire departments selling tangible personal property for the purposes of raising funds shall be limited to no more than six (6) days each year to raise such funds in order to receive the exemption granted by this paragraph; 

20. Sales of tangible personal property or services to any Boys & Girls Clubs of America affiliate in this state which is not affiliated with the Salvation Army and which is exempt from taxation pursuant to the provisions of the Internal Revenue Code, 26 U.S.C., Section 501(c)(3); 

21. Sales of tangible personal property or services to any organization, which takes court-adjudicated juveniles for purposes of rehabilitation, and which is exempt from taxation pursuant to the provisions of the Internal Revenue Code, 26 U.S.C., Section 501(c)(3), provided that at least fifty percent (50%) of the juveniles served by such organization are court adjudicated and the organization receives state funds in an amount less than ten percent (10%) of the annual budget of the organization; 

22. Sales of tangible personal property or services to: 

a. any federally qualified community health center as defined in Section 254c of Title 42 of the United States Code, 

b. any migrant health center as defined in Section 254b of Title 42 of the United States Code, 

c. any clinic receiving disbursements of state monies from the Indigent Health Care Revolving Fund pursuant to the provisions of Section 66 of Title 56 of the Oklahoma Statutes, and 

d. any community based health center which meets all of the following criteria: 

(1) provides primary care services at no cost to the recipient, and 

(2) is exempt from taxation pursuant to the provisions of Section 501(c)(3) of the Internal Revenue Code, 26 U.S.C., Section 501(c)(3); 

23. Dues or fees, including free or complimentary dues or fees which have a value equivalent to the charge that could have otherwise been made, to YMCAs, YWCAs or municipally-owned recreation centers for the use of facilities and programs; 

24. The first Fifteen Thousand Dollars ($15,000.00) each year from sales of tangible personal property or services to or by a cultural organization established to sponsor and promote educational, charitable and cultural events for disadvantaged children, and which organization is exempt from taxation pursuant to the provisions of the Internal Revenue Code, 26 U.S.C., Section 501(c)(3); 

25. Sales of tangible personal property or services to museums or other entities which have been accredited by the American Association of Museums. Any person making purchases on behalf of any such museum or other entity shall certify, in writing, on the copy of the invoice or sales ticket to be retained by the vendor that the purchases are made for and on behalf of such museum or other entity and set out the name of such museum or other entity. Any person who wrongfully or erroneously certifies that the purchases are for any such museum or other entity or who otherwise violates the provisions of this paragraph shall be deemed guilty of a misdemeanor and, upon conviction thereof, shall be fined an amount equal to double the amount of sales tax involved or incarcerated for not more than sixty (60) days, or by both such fine and incarceration; 

26. Sales of tickets for admission by any museum accredited by the American Association of Museums. In order to be eligible for the exemption provided by this paragraph, an amount equivalent to the amount of the tax which would otherwise be required to be collected pursuant to the provisions of Section 1350 et seq. of this title shall be separately stated on the admission ticket and shall be collected and used for the sole purpose of servicing or aiding in the servicing of debt incurred by the museum to effect the construction, enlarging or renovation of any facility to be used for entertainment, edification or cultural cultivation to which entry is gained with a paid admission ticket; 

27. Sales of tangible personal property or services occurring on or after June 1, 1995, to children's homes which are supported or sponsored by one or more churches, members of which serve as trustees of the home; 

28. Sales of tangible personal property or services to the organization known as the Disabled American Veterans, Department of Oklahoma, Inc., and subordinate chapters thereof; 

29. Sales of tangible personal property or services to youth camps which are supported or sponsored by one or more churches, members of which serve as trustees of the organization; 

30. Transfer of tangible personal property made pursuant to Section 3226 of Title 63 of the Oklahoma Statutes by the University Hospitals Trust; 

31. Sales of tangible personal property or services to a municipality, county or school district pursuant to a lease or lease-purchase agreement executed between the vendor and a municipality, county or school district. A copy of the lease or lease-purchase agreement shall be retained by the vendor; 

32. Sales of tangible personal property or services to any spaceport user, as defined in the Oklahoma Space Industry Development Act; 

33. The sale, use, storage, consumption, or distribution in this state, whether by the importer, exporter, or another person, of any satellite or any associated launch vehicle, including components of, and parts and motors for, any such satellite or launch vehicle, imported or caused to be imported into this state for the purpose of export by means of launching into space. This exemption provided by this paragraph shall not be affected by: 

a. the destruction in whole or in part of the satellite or launch vehicle, 

b. the failure of a launch to occur or be successful, or 

c. the absence of any transfer or title to, or possession of, the satellite or launch vehicle after launch; 

34. The sale, lease, use, storage, consumption, or distribution in this state of any space facility, space propulsion system or space vehicle, satellite, or station of any kind possessing space flight capacity, including components thereof; 

35. The sale, lease, use, storage, consumption, or distribution in this state of tangible personal property, placed on or used aboard any space facility, space propulsion system or space vehicle, satellite, or station possessing space flight capacity, which is launched into space, irrespective of whether such tangible property is returned to this state for subsequent use, storage, or consumption in any manner; 

36. The sale, lease, use, storage, consumption, or distribution in this state of tangible personal property meeting the definition of "section 38 property" as defined in Sections 48(a)(1)(A) and (B)(i) of the Internal Revenue Code of 1986, that is an integral part of and used primarily in support of space flight; however, section 38 property used in support of space flight shall not include general office equipment, any boat, mobile home, motor vehicle, or other vehicle of a class or type required to be registered, licensed, titled, or documented in this state or by the United States government, or any other property not specifically suited to supporting space activity. The term "in support of space flight", for purposes of this paragraph, means the altering, monitoring, controlling, regulating, adjusting, servicing, or repairing of any space facility, space propulsion systems or space vehicle, satellite, or station possessing space flight capacity, including the components thereof; 

37. The purchase or lease of machinery and equipment for use at a fixed location in this state, which is used exclusively in the manufacturing, processing, compounding, or producing of any space facility, space propulsion system or space vehicle, satellite, or station of any kind possessing space flight capacity. Provided, the exemption provided for in this paragraph shall not be allowed unless the purchaser or lessee signs an affidavit stating that the item or items to be exempted are for the exclusive use designated herein. Any person furnishing a false affidavit to the vendor for the purpose of evading payment of any tax imposed by Section 1354 of this title shall be subject to the penalties provided by law. As used in this paragraph, "machinery and equipment" means "section 38 property" as defined in Sections 48(a)(1)(A) and (B)(i) of the Internal Revenue Code of 1986, which is used as an integral part of the manufacturing, processing, compounding, or producing of items of tangible personal property. Such term includes parts and accessories only to the extent that the exemption thereof is consistent with the provisions of this paragraph; 

38. The amount of a surcharge or any other amount which is separately stated on an admission ticket which is imposed, collected and used for the sole purpose of constructing, remodeling or enlarging facilities of a public trust having a municipality or county as its sole beneficiary; 

39. Sales of tangible personal property or services which are directly used in or for the benefit of a state park in this state, which are made to an organization which is exempt from taxation pursuant to the provisions of the Internal Revenue Code, 26 U.S.C., Section 501(c)(3) and which is organized primarily for the purpose of supporting one or more state parks located in this state; 

40. The sale, lease or use of parking privileges by an institution of The Oklahoma State System of Higher Education; 

41. Sales of tangible personal property or services for use on campus construction projects for the benefit of institutions of The Oklahoma State System of Higher Education or private institutions of higher education accredited by the Oklahoma State Regents for Higher Education when such projects are financed by or through the use of nonprofit entities which are exempt from taxation pursuant to the provisions of the Internal Revenue Code, 26 U.S.C., Section 501(c)(3); 

42. Sales of tangible personal property or services by an organization which is exempt from taxation pursuant to the provisions of the Internal Revenue Code, 26 U.S.C., Section 501(c)(3), in the course of conducting a national championship sports event, but only if all or a portion of the payment in exchange therefor would qualify as the receipt of a qualified sponsorship payment described in Internal Revenue Code, 26 U.S.C., Section 513(i). Sales exempted pursuant to this paragraph shall be exempt from all Oklahoma sales, use, excise and gross receipts taxes;
43. Sales of tangible personal property or services to or by an organization which: 

a. is exempt from taxation pursuant to the provisions of the Internal Revenue Code, 26 U.S.C., Section 501(c)(3), 

b. is affiliated with a comprehensive university within The Oklahoma State System of Higher Education, and 

c. has been organized primarily for the purpose of providing education and teacher training and conducting events relating to robotics; and 

44. The amount of proceeds received from the sale of admission tickets which is separately stated on the ticket of admission for the use by any accredited state-supported college or university, for the purpose of sustaining and expanding gender-neutral opportunity as required by Title IX of the U.S. Code, To be eligible for this sales tax exemption, the amount separately stated on the admission ticket shall be a surcharge which is imposed, collected and used for the sole purpose of sustaining and expanding gender-neutral opportunity as required by Title IX of the U.S. Code,
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Section 85.45k - Creation of State Travel Office. 
A. There is hereby created the State Travel Division within the Purchasing Division of the Department of Central Services. 

B. On and after the effective date of this act, all agencies and departments of this state shall make arrangements for all air travel on scheduled commercial airlines for state employees required to travel in the course of their official duties and for all other persons traveling at state expense through the State Travel Division, except when any such agency or department determines that: 

1. The air travel services can be secured at a cost less than that which can be secured by the State Travel Division; or 

2. The air travel originates from a location outside the state and it would be impractical to arrange for the air travel through the State Travel Division; or 

3. The air travel is necessitated by an emergency and time does not permit utilization of the State Travel Division's services; or 

4. The air travel is part of a package arrangement made by the organization scheduling the meeting or conference. 

C. All claims made for reimbursement shall contain a statement showing the reason for the exemption. 

D. The State Travel Division shall divide the state into high travel areas and low travel areas. A high travel area shall consist of no more than one county. Oklahoma, Tulsa, Payne and Cleveland Counties and any other county that accounts for a substantial portion of air travel at state expense shall be designated as high travel areas. The remaining counties of the state shall be designated as low travel areas. Low travel areas may consist of more than one county, as determined by the State Travel Division. The State Travel Division shall contract with no less than six private travel agencies in a high travel area and one or more private travel agencies in a low travel area to provide the scheduling and related travel services required to comply with this section. In order to take advantage of local competitive situations, institutions of higher education in high travel areas are authorized to solicit competitive bids for air travel services by travel agencies. If the bids result in greater savings than the state contract, then these institutions may issue individual contracts to  one or more travel agencies. Further, institutions of higher education in high travel areas are also authorized to solicit competitive bids for applicable city pair destination rates to airline companies. If the bids result in a greater savings than the state contract rates, these institutions may issue individual contracts to the airline companies with the lowest bids. 

E. The State Travel Division shall promulgate rules and regulations and contract specifications to which the contract travel agencies shall be subject. The rules, regulations and specifications shall be drawn with the intent of obtaining the lowest available fares for scheduled commercial air travel. 

F. At the end of each month the contract travel agencies shall furnish a statement, in a form approved by the State Travel Division, showing certain details of all travel arrangements handled to each state agency or department for which the contract travel agencies have furnished their services and shall also furnish copies of said statements to the State Travel Division. 

