Meeting of the

OKLAHOMA STATE REGENTS FOR HIGHER EDUCATION
June 28, 2007
AGENDA ITEM #7-a:

Educational and General Budgets

SUBJECT:
Approval of FY08 allocations and the Educational and General Budgets of institutions, constituent agencies, higher education centers, special programs and other operations
RECOMMENDATION:
It is recommended that the State Regents: (1.) approve the remaining allocation of new funding for FY08 in the amount of $33,139,260, for a total FY08 allocation of new funding of $79,636,789, as shown on the attached schedules, and  (2.) approve FY 2008 budgets for institutions, constituent agencies, higher education programs, special programs and other operations of the state system as submitted in the FY08 E&G Summary and Analysis,  and (3.) authorize the Chancellor to certify the budgets to the Office of State Finance.   
BACKGROUND:

At their meetings on May 25, 2007 and June 15, 2007, the State Regents allocated a portion of the new funding appropriated by the legislature and the base allocations for programs and institution operating budgets.  After further consideration and deliberation, the attached schedules outline the recommendation for allocation of the remaining portion of new funding appropriated by the legislature in the amount $33,139,260, much of it considered one-time funding for FY08, and summarizes the total allocation of funding for FY08 in the amount of $79,636,789.
POLICY ISSUES:
The recommendation is consistent with Regents’ policy and approved budget principles.

ANALYSIS:
Allocation 
The Legislature authorized appropriations of approximately $45 million in one-time cash funding from the Constitutional Reserve Surplus Fund in House Bill 1105.  Of that amount, approximately $20 million was allocated to the institutions for capital projects, $5 million to restore the one-time budget cuts implemented in FY07 due to debt service obligations and revenue shortfalls, $2.9 million to Oklahoma State University for the operations of the Agriculture Experiment Stations and the Cooperative Extension Division, $2.9 million to the University of Oklahoma for the operation of the Cancer Center and Life Sciences Research, $1.48 million to Langston University for federal grant matching requirements related to the Agriculture Research Station renowned for goat research,  $5.1 million for debt service obligations, and $1.6 million for the Oklahoma Tuition Equalization Grant Program.  
The State Regents’ actions at the meetings of May 25th and June 15th allocated $27 million for new funding for operating budgets and $11 million for increases anticipated with Oklahoma’s Promise (OHLAP) Scholarship Program.  The remaining $2.4 million was distributed to the institutions for expenditure increases associated with the Oklahoma Teachers’ Retirement contributions that will be in effect beginning January 2008.

The attached schedules summarize the total FY08 allocation of funding of $1.099 billion by institution and program.  This allocation represents an increase from FY07 of $79,636,789 or 7.81 percent.
E&G Budgets
Educational and General Operating budgets total $2,068,795,625 for FY08, for constituent agencies, higher education programs, specific special programs and other State Regents’ operations. Budgets for the above entities have been submitted and upon approval by the State Regents, a certified copy will be filed with the Office of State Finance for the establishment of allotments so institutions and programs may encumber and expend funds for the 2008 fiscal year. 

The supplemental schedules summarize each institution’s budgeted amount for personnel services; travel; utilities; supplies and other operating expenses; property, furniture and equipment; library books and periodicals; and cash scholarships (tuition waivers are not included).   The objects of expenditure are provided for the primary educational and general operating budget, the sponsored budget and the special agency funds.  Budget amounts are also available for Ardmore Higher Education Program, Quartz Mountain, special programs and other operations of the State Regents.  

The primary educational and general operating budgets of colleges and universities will increase by approximately 7.0 percent or $118.9 million to $1.815 billion.  The $38.7 million increase in state appropriations and state funded grants and contracts will fund approximately 32.5 percent of the $118.9 million increase while $60.4 million of the increase will come from tuition and fees.  The remaining $19.8 million of the increase, or 16.7 percent, will come from other revolving funds.


