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Memo
To:



From:



Date:



Subject:
Endowed Chair Facts (SB 1373)
With the passage of the recent Endowed Chair Program Legislation (SB 1373) our office has been asked many questions regarding the implementation of those changes.  Below you will find a list of Frequently Asked Questions regarding that legislation’s impact on our higher education institutions.  We have prepared the following responses to those questions which may be helpful to you as your receive questions on this subject.
If you have any questions, please let me know.

Oklahoma State Regents for Higher Education

May 29, 2008

Recent revisions to Endowed Chair Program (SB 1373)
FAQ Sheet

1. How will the $100 million in the recent bond issue be divided among institutions waiting for a state match?
The agreement with the Governor and Legislative Leadership was that OU and OSU will split $94 million ($47 million each) and remaining institutions will receive a total of  $6 million.

2. Once the $100 million is matched how much remains in the backlog?

Will know the amount on July 1, 2008.  Estimate is $130 million.

3. When will the remaining backlog be funded?

No specific date has been provided by the Governor and Legislature.

4. Will the State Regents wait until the backlog is funded before they accept additional chairs (pertains to the definition of “moratorium” as it relates to language in SB 1373)?
State Regents will continue to accept notification of privately funded chairs with the understanding that all chairs submitted after the June 30, 2008 deadline will be subject to the $5 million annual cap.  Amounts exceeding $5 million will be kept in the order they were submitted and funded the subsequent year(s).  

5. How is the new $5 million cap divided?

All non-comprehensive institutions will share in $1 million.  Comprehensive institutions will share in the $4 million.  There is no set split between the comprehensive institutions.

6. How is the new limit on 1 to 1 match divided? 4 to 1 match?

Endowed chair accounts of $250,000 or less will be matched 1 to 1.

Endowed chair accounts in excess of $250,000 will be matched 4 to 1.

For example, a professorship that has $125,000 in private funds will be matched for $125,000, for a total of $250,000

An endowed chair that has $1 million in private funds will be matched for $250,000, for a total of $1.25 million.

7. Is the $5 million an annual amount?

Yes.  On a fiscal year basis.

8. Will chairs submitted in excess of $5 million cap be rolled over to the following year?

Yes.  See response to question 4.

