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OKLAHOMA STATE REGENTS FOR HIGHER EDUCATION

February 17, 2006

AGENDA ITEM # :



Oklahoma Tuition Aid Grant Program (OTAG)

SUBJECT:
Approval of Permanent Rule Amendments

RECOMMENDATION:

It is recommended that the State Regents approve the proposed permanent rule amendments for the Oklahoma Tuition Aid Grant Program. 

BACKGROUND:

The Oklahoma Tuition Aid Grant (OTAG) program was created in 1971.  OTAG provides grant assistance to resident students with the least personal financial resources.  Undergraduate and graduate students, both full-time and part-time are eligible for the grant.  Beginning in 2003-04, the State Regents restricted eligibility to students in undergraduate programs.

POLICY ISSUES:
The policies addressed in this agenda item include student eligibility requirements for the grant, the processes used to determine student eligibility, the processes for calculating grant amounts, and student application procedures.
ANALYSIS:
The amendments to the OTAG rules include:

1. Limiting undergraduate student eligibility to be consistent with federal Pell grant eligibility, which generally ends when the student has earned their first bachelor’s degree.

Currently, OTAG does not provide awards for graduate study.  However, the policy does not prohibit students that already hold a bachelor’s degree from using OTAG to pursue further undergraduate studies.  Out of 21,600 OTAG recipients in 2004-05, only 83 or 0.4% already held a bachelor’s degree.  This policy change would eliminate these students from OTAG eligibility.


2. Aligning the satisfactory academic progress requirements for OTAG recipients with federal Title IV student financial aid requirements.

This policy change would eliminate the unique OTAG limitation of undergraduate awards to the equivalent of ten full-time semester payments and replace it with the “satisfactory academic progress” standard required of institutions for federal financial aid eligibility.  In general, federal satisfactory academic progress requires students to achieve a 2.0 GPA by the end of their second year and limits the use of federal aid to a time frame equivalent of 150% of the published length of the program.  Under the 150% limitation, a few OTAG students could potentially receive the award beyond the current ten-semester limitation.  In 2004-05, about 230 students, the equivalent of 1% of OTAG recipients, were ineligible due to the ten-semester limitation.  By aligning with the federal standards, the change would bring more consistency between the state and federal need-based financial aid programs.


3. Eliminating pro-rated awards for students who are enrolled in career technology programs that are less than nine months or 900 clock hours in duration.

This change impacts only a very few students (about 40 students in 2004-05) and is important in the efforts to simplify the OTAG program policies.


4. Providing a separate application form for undocumented immigrant students who are not eligible for Title IV federal student aid and are therefore unable to complete the federal financial aid application process.  

These students are eligible to be considered for OTAG under the provisions of SB 596 passed in the 2003 legislative session.  Ten undocumented students received an OTAG award in 2004-05; approximately 50 are expected to receive the award in 2005-06.

Changes to the December 1, 2005 posted version.

· In section 610:25-7-6 (a)(2)(A) the words “at least” are added in two places.

The effect of the change is to recognize that some career technology centers have full-time programs that exceed 900 clock hours and also have part-time programs that exceed 450 clock hours.  The change will allow the actual number of clock hours required to be used in calculating the limit on the OTAG award for students attending career technology centers.  This language is also consistent with the language used in federal financial aid regulations for career technology center programs.
· SUBCHAPTER 7.  OKLAHOMA TUITION AID GRANT PROGRAM

610:25-7-1.  Program purpose  [no changes]

610:25-7-2.  Legislative authority  [no changes]
610:25-7-3.  Administration of grants and payments  [no changes]
610:25-7-4.  Maximum limitations  [no changes]
610:25-7-5.  Non-discrimination provision  [no changes]
610:25-7-6.  Eligibility; amount of grant; application procedures and deadlines; disbursement of funds

(a) A college tuition aid grant shall be awarded annually to each eligible, qualified full-time or part-time undergraduate or graduate student enrolled in a curriculum leading to a degree or certificate in an institution of collegiate grade or postsecondary institution providing a program of training to prepare students for employment in a recognized occupation in Oklahoma approved or accredited by the Oklahoma State Regents for Higher Education or appropriate postsecondary agency in accordance with the following [70 O.S., § 626.7]:

(1) Eligibility.

(A) Each full-time or part-time resident student's financial eligibility will be based on their Expected Family Contribution (EFC) calculated for federal Title IV student financial aid eligibility.  A resident student is one who meets the current Policy on Residence Status of Enrolled Students in the Oklahoma State System of Higher Education.  Full-time and part-time status will be defined in accordance with the current definition for full-time or half-time enrollment status for federal Title IV student financial aid eligibility.

(B) The Oklahoma State Regents for Higher Education shall determine by rules and regulations the maximum number of semesters a student may be eligible for grants.  [70 O.S., § 626.7]  An otherwise eligible undergraduate student can receive a maximum of ten full-time undergraduate disbursements and a maximum of eight full-time graduate disbursements.  Two part-time disbursements is equivalent to one full-time disbursement can continue to receive awards as long as they are eligible for funding from the federal Pell grant program.  Graduate students can receive a maximum of eight full-time disbursements.

(C) Tuition aid grants are not approved for summer enrollments.

(D) No student shall be eligible for grants unless he maintains such minimum standards of academic performance as are required by the institution in which the student is enrolled.  [70 O.S., § 626.7]  The minimum standards of academic performance shall be those required by the institution for federal Title IV financial aid recipients.

(E) Students who are incarcerated are not eligible to receive tuition aid grants.  Incarceration will be defined in accordance with the current definition for federal Pell grant eligibility.

(F) Students must be enrolled in a postsecondary institution eligible to participate in the federal Title IV student financial aid programs.

(G) Students must meet all general eligibility requirements for recipients of federal Title IV student financial aid.  The school of attendance will report each student's completed application status through a reporting system provided by the Oklahoma State Regents for Higher Education.

(H) In the event a student for any reason ceases to continue to be enrolled during the course of an academic year, the student shall cease to be eligible for tuition aid.  [70 O.S., § 626.7]

(2) Amount of grant.

(A) The amount of tuition aid grant to any student under this act [70 O.S., § 626.1 et seq.] for any semester shall represent a percentage not greater than seventy-five percent (75%) of the previous year's tuition and enrollment fees normally charged to residents of the State of Oklahoma by the institution of attendance.  [70 O.S., § 626.7]  The tuition and enrollment fees used in calculating the award will be based on standards as follows:  full-time undergraduate - 30 credit hours per academic year; part-time undergraduate and graduate - 12 credit hours per academic year; full-time graduate - 18 credit hours per academic year; full-time career technology – at least 900 clock hours; and part-time career technology – at least 450 clock hours.  With regard to eligible educational programs that are less than nine months or 900 clock hours, the award can be pro-rated based on the student's attendance below nine months or 900 clock hours.
(B) The percentage of aid awarded shall be based on a need analysis system that is consistent with federal student financial aid regulations.  [70 O.S., § 626.7]  The percentage of aid awarded shall be based on the student's Expected Family Contribution (EFC) calculated for federal Title IV student financial aid eligibility.  The Oklahoma State Regents for Higher Education will issue an annual award payment schedule identifying the maximum eligible EFC and identifying the percentage of aid to be awarded according to EFC ranges.  The maximum EFC will be based on a calculation using the Oklahoma low median family income and median household size published annually by the U. S. Department of Housing and Urban Development.

(C) The Oklahoma State Regents for Higher Education shall determine by rules the annual maximum award based on an annual assessment of funds availability.  The State Regents shall not increase the annual maximum award amount unless funding is sufficient to serve at least the same number of students as the previous academic year.  [70 O.S., § 626.7]

(D) The minimum amount of grant to be awarded is $200 per academic year or $100 per semester.

(E) The award must be included in the student's financial aid package managed by the institution.  If the inclusion of the tuition aid grant award results in the student receiving more financial assistance than is needed to meet their cost of education as determined by the institution, the institution will resolve the overaward in accordance with federal Title IV student financial aid regulations.  The institution may reduce or revoke the award if necessary to resolve the overaward.

(3) Application procedures and deadlines.  The Oklahoma State Regents for Higher Education may adopt rules and regulations, prescribe and provide appropriate forms for application and employ such persons, contract for such services and make such additional expenditures as may be necessary or appropriate for effectuating the provisions of this act.  [70 O.S., § 626.7]
(A) Students will apply for tuition aid grant award consideration by completing the federal student financial aid application.  A separate application may be provided for students eligible for state financial aid under 70 O.S., § 2630 et seq.  The Oklahoma State Regents for Higher Education will receive application data from the federal Title IV student financial aid application system for those students who indicate their legal state of residence is Oklahoma.  Applications with at least one eligible Oklahoma institution selected by the student will be processed for tuition aid grant award consideration.

(B) The application receipt deadline will be reflected in the application document provided annually by the federal Title IV student financial aid application system.

(4) Disbursement of funds.

(A) Funds will be disbursed to students after the institution confirms enrollment status and eligibility in each the fall and spring semesters.  One half of the award will be disbursed in the fall semester, and one half of the award will be disbursed in the spring semester.

(B) Funds for eligible students will be delivered to the institution for disbursement to students in accordance with the institution's student financial aid disbursement policies.

(b) The Oklahoma State Regents for Higher Education are hereby authorized to determine priorities for participation in this tuition aid program by full-time, part-time, undergraduate and graduate students based on available state funding.  [70 O.S., § 626.8]

610:25-7-7.  Grant program not to influence institution's policies  [no changes]

610:25-7-8.  Funding  [no changes]
610:25-7-9.  Authorized institutional representative  [no changes]
610:25-7-10.  Refunds and institutional liability  [no changes]









